ARTICLE IV
THE ASSOCIATION, MEMBERSHIP, MAINTENANCE

Section 4,01 Crganization.

A Association. The Association is or shall be an Arizons pon-profit corparation charged with tbe duties and
imveated with the powers prescribed by law and st forth in the Articles, By-Laws, and this Declaraton. The
Association shall be legally constituted and in existeace prior to the coaveyance of the first Drwelling Unit by Declarant.

B. Bosd of Directors agd Officers. The affairs of the Association shall be conducted by 2 Board of Direclors
and such officers as the Board may elect or appoint, in accordance with the Articles and By-Laws, a5 the same may be
amended from time to time. The compasition of the Board shall be defined i the By-Laws.

C. Pepiogal Liskility. Mo member of the Board or sy Commines of the Associstion or aoy officer or
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FEDREGAL. Caversge shall be for at least one milliog dollars ($1.000,000.00) per occurrence for personal and/or
propenty dimage.

B. Eire Hazard [osuragee - Common Arga. Fire and oiber hazard insurance covering improvements
canstructed o lhe comman Aseas. wcludiog bul not limited to ramadss or recreation buildings. Such policy or policics
shall cansist, at & ounmmom. of a multi-peril fype policy sovering tbe subject improvements, previding, a5 a minimum,
lire an0d extended coverage and all clher coverage in the kinds and amounts commoaly required by private iastifstiogal
mortgage leaders ia Tuesen, Anzous, on a replacement cost basis, io sn ameunt of not less than onc hundred perceat
{100%) of the insursble value {based upon the replacement cosi).

lo the event any improvement conetructed on he commen aren is he subject of & mortgage or deed of s,
then each policy must contain or have snached thereto a standard mortgagee or beneficiery clause which provides that
all proceeds paid thereander shall be paid to the Association for the use and benefit of all morgagees usder morigages
or beacficianies imder deeds of trust, encumbering any such improvements, and the Owoers, as their mierest may
appear, and such policy or policies must farther provide that the interest of each mortgagee holding a mortgage or
beneficiary under a deed or trust on mj’mthimprm’c_pru[siniu:m’mpmmds shall not be invalidated by any action,
neglect or insction of the Board of Directors of the Aﬁmum Orwmners of Dwelling Unils or their tenants or agests
Such Policy or polices shall further pmvikfurwm';:.f by the insurer of aoy policy provisaons which would remder the
mortgagee or beneficiary clause invalid by reason of the failure of such mortgages ar beneficiary to notify the insunsr of
any barardous use of such improvements and any palicy requirements that the mertgagee or beneficiary pay the
premium berecn,

C. Workmen's Compepsation [nogancs. Workmen's Compensation insuranes to the exient necessary 1o
comply wilh any applicable laws,

D, Fidelity [osuranse. The Association shall purchase and mamtain i force, if reasonably svailable, fdeliny
coverage against dishonest acts on the part of directors, officers, managers, trustees, employess, or voluobeers
responsible for handling funds belonping to or administered by the Association. Such fidzlity bonds or insurance shall
name the Association s the named incured and shall be writlen in ag amoust sufficient i provide prolection, which is,

in no event, less than 1-1/2 times the insured’s estimated annual opesation expenses and reserves, and provide for al
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employes of the Association. the Declarant or Developer shall be personally linble 10 any Crwaer. or 1o any other party.
iocleding the Asscciation. for aoy damage. loss or prejodics suffered or claimed on account of agy act, omissian, erroc
or pegligence of the Association, \be Board, or any reprisentative or eroployes of the Association or any Commities, or
any officer of the Association. provided that such person has, upan the basis of such iformation as may be possessed by
bimitrer, acted in good faith. without willful or inlentiona] misconduct

Section 4.02 Membership.

A. Qualifications. Each Owner { ipcluding Declarznt) of a Dwelling Unit, by virme of being such an owner
and for so long as heishe is such an Onwaer, shall be deemed a Member of the Association. No Owner shall have more
than ape membership for each Dwelling Unit Cwned.

B. Trapsfer of Membership. Membership of cach owner (including Deslaraat) in the Association shall be
appurienant to the Dwelling Uit owned and shall oot be transferred, pledged, or alicnnied in any way sxecpt upon the
tranafer of ownership to said Dwelling Unit, and tben galy to the transferes thersof. Any stiempt bo make a prohibited
transfir shall be void  Any transfer of ownership of » Dwelling Uit shall operste sutomatically 1o transfer said
membership io the new Owaer thereof, y

Section 4.03 Voling Rights. The Association shall have twa ¢lazses of voding membership.

Class A: Class A Members shall all be Crwners, with the exception of Declarant, and shall be entitled 15 ane
vote for each Dwelling Unit Owned. Wien more than ane person holds an interest in any Dwelling Unit, all such
persons shall be Members. The vate for such Dwelling Unit shall be exereised as they amang themseives delermine,
but in 0o event shall more thaxn coe (1) voie be cast with respect o any Dwelling Unit.

Class B: The Class B Member shall be Dexlarant, and shall be entitled to fifty {50} voles for each Dwelling
Unit owmed. The Class B membership shall cease and be converted io Class A membership when Declarant no longer

owns 1 Dwellmg Unit,

A, Mainlenance, regair, upkeep and repainting of Diwelling Units, includmg all improvernents oo & Lat, shall
be 1he sale respansibility of each Owner, Except to be extent of the Association”s obligations usder Secticn 4.04 B,

each Owner shall also maintain, repair and repaint both sides of the perimeter yard walls or fences appurtcnant to his or
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bes Drwelling Unit, except wbhat if such # wall or feace is a common wall or feuce. and owner shall be required to repair
and repaint ooly that portioo of the wall or fence exclusively usad by that Owaner. Further, each Cwoer shall be
responsible for sewer blockage, repair, ete, of all Dwelling Unit plumbing a3 well as the house conmection line from the
Drwellng Unis o ils connection point in the mai collection sewer line in the sireed, and each Crwaer shall be responsible
for meintcoance and repair of the sidewalk located on his'her Lot Such maintenance, repair and repainting of a
Dwelling Unit and otber improvements oa a lot shall be vadertaken in @ manner and with such frequency as shall keep
esch owner's Dhwelling Unit in an attrective, well-kept and malarsined condition in conformity with all other Dwelling
Ugits in the Subdivision, In the event any Owaner fails to fulfill his or ber obligations usder this Section, the
Association, afier approval by two-thirds (2/3) vote of tbe Board of Directors, shall have the right through its agents and
smplayees, 1o enter upoa the subject property, aad o repair, mamtain, and restore the Diwelling Unit, including the
peruneier yand walls or fences, and any odbor improvements, The cost of such exterior maintenance shall be added to
ind becoma part of the assessment to which such Dwelling Unit is subject. The Board shall have the right fo determune
whether or not s Dwelling Unit is i need of maintenasce, repair and spkecp, in onder to conform to the standards of the
general neighborbood of PEDEEGAL, and the Hnu-uf:hll.lu.-q_n 1 reasonably high staodard fo determine whether such
maintenance, repair and upkeep is required o that the Dwelling Units s a wibole will reflect a high prids of ownerihip.
Each Orwoer or hisher anthorized agent or the Asscciation, as the case may be, in order 1o conduct such maimtenance,
repair o repainting, shall bave the right of entry at reasamahle times opon Dwelling Unils sdjscent 1o such Chamer's
Drwelling Uit provided reascgable police of sich entry is first given by such Owner to the Owaer of the involved
adjscent Dwelling Unit.

B. The Associstion shall be rezpoasibls for maistenance, reparr and upkeep of any Common Arcs
impmw:-mu including, bul oot limited to, son-public streets, private sewers, curh line sidewalks and Common Area
sidewalks, recreation facilities, landscaping. commaon rash/garbage collection areas, and parking areas constructed on
the Common Arcss. In addition, ibe Associatvon shall be responsible for maintainmng aod repaimtng perimeier walls or
fences coastructed along the boundaries of the Property. Assoclation is responsible for the payeeat of the Ad Valorem
taxes.

C. Each Crwner shall be responsible for memtenance, repair and upkeep of all oot yard arcss of cach Lot
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For the purpose of this Scelion 4.04 C the definition of *freat Yard anza” shall mean that poriion of cach Lot lving
berween the fronl lot line ol 2ach Lot and a line paralle] 1o said front Lot lioe which = cowcidental with the exlenor suls
al the froat wall of the Dwelling Unst structure costructed oo each Lot. Said mainlenance, repair aod upkeep shall

i lude oll landscaping, weluding plants and decomposed granile materials, driveways and sidewalks.

0. Esch Crwner shall be responsible for lbe maintenance and repair, inchuding replacement of Light bofbs, of
all exteriar lighting - fixtures located within the Owoer's Dwellmg Ugit, or io tbe Commen Apea, provided such lghtiog
i the Common Area 13 metered to the Owaoer's Drwelling Unil

Secticn 4.05 Cogvevagee of Common Areg. Declaranit shall grant and coovey to the Association and the
Association shall receive owmnership of lbe Common Area prior To the closiog of sale of a Dwelling usit by Declaraat 1o
an Owner. Upon such conveyance and grant, the Association shall succeed to all rights, duties and powers with respect
1o ke Comman Area as presemibed by law, and et forth @ the Articles, By-Laws and this Declaration.

Section 4.06 By-Laws. The By-Laws shall among ather things, establich the procedure for electing members
of 1be Board and officers of the Association. the duties of the Association, the proceduoe for regular and special

me=tings, (b dispositson of hazard insurance pml;n:d-._n_md amendments to the By=laws



