ARTICLE VI
COVEMANTS FOR MAINTEMAMCE ASSESSMENTS
13 Each Orwmer, by scceplance of

a deed to any dwelling Unit, whether og untilshll!bc..inﬂprumdinm:hdmdisdmd o covenant and agres to pay
ta ibe Association: {1) annnal assessments or charges, and LE}WW for capital improvemenis, such
aspessments to be established and collecisd as heremalier provided. The anoual and special assessments, ogether with
anteErest, <013, aod reasooakile artomey's fees, shall be a chorge oo the Dwelling Unit and shall be 5 contuing Lien upon
the property againat which each assesement iz made. Delinguent assessments, together with injenest, costs, and
reasomable attormey's fees, shall also be the personal obligation of the person who was the Owner of such Drwelling Tnat
ul the time when tbhe 1ssessment was levied. The personal obligaton for delingoenl assessments shall oot pass 1o usher

successars in tite unless expressty assumed by them.

Section 7.02 Pumpose of Assedsmenls. The assesements kevied by the Association shall be used ewnclusively 1o
promofs the recreation, bealth, safety, and wellarns of the Members and their guests, for the improvement and
maintenance of the Common Ares and for all purposes set forth in the Articles, By-Laws and this Declaration. The

Board of Directors of the Association shall pravide that Association dues, charges to assessments shall include an
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adequate reserve fund for maintenance. rzpairs and replacement of those elements of the Common Asea owned by the
Azsocianon that muat be replaced oo a periodic basas, All such does, charges and asssssments imposed by ke
Ascociation ghall be paid oa a perodic basis io regutlar mstallments cather than by special assessments, unless 50
determmed by (he Board as provided herein.

Sestion 7.03 Maximom Apngua| Assesament.

{2} Unnl Jagusry 1 of the year immediaiely following the camveyance of the fist Dwelling Unit 1o an
Chamer, the maxzmum apgual assessznent shall be Sixry acd No/ 100 Dollars (360,00). Withia wirty (30) days prior to
e end of esch calendar year (January | through December 31) and subject to the provisions of Section 7.03(b) hereol,
ke Board of Dhrectors shall ¢stimate tbe 1otal charges (o be paid during the fonbeoming year to d2lerming the anoual
assessmant {including & reasomable reserve for contingencies and less any expected surplus form the priar year),

(b) Subject to Section 7.030 bereof, the Board of Directors shall not increase the annual asscasment
by an amount greater than either (1) five percent {5%) of the amount of the preceding annual assessment; or (i) the
percentsge merease m the cost of iving as mﬂmdhglhemlunmtnmhd "all ir2ms” io the Consumer Price [ndex on 2
aatinoal bagis published by tbe Birea of Labae Sululn:.! af the United States Department of Labor (hereinafter callad
ibe "Cost of Living Index Number"}). In Ih:::‘k'ﬂi'ﬂll.l lhl:BI.IE:I.I'I.I-DIfLIEI-UI Statistics shall fail 1o publish & comparsble
Cost of Living [ndex Number during any such years, bul 2 comparable Cost of Living [ndex Number shall be published
by any governmental agency of the United Staes in place thereof, then such comparable indey number shall be used for
the purpose of adjusting the anaual assessment under the provisions of this Section 7.03 with the same force and effect
a5 the Cost of Living Index Mumber of the Burean of Labor Statiztics.

(c) Any increass by the Bowrd of Directors m the Annual Assessment which 15 greater than the
ampunt permitted under Section 7.03(h) bereof must be first approved by two-thinds (23] vote of cach class of
Members who are voting m person o by proxy at 8 mesting duly called for this purposs before such increase any ba
placed in effect and bind the members of tha Associstion.

Section 7.04 Spesial Assessment for Capital Imprevements. [n addition 1o tbe annual sssevmments suthonzed
sbove, the Association may levy, In any assessment vear, a special assezsment applicablz to that year oaly for ibe

purposz of defraying. im whols or in part, the cost of any construction, reconstruction, repair or replacement of a capital
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improvement of the Comman Arnca, ioclidiog fivhanes and personal property nelated thergtp, provided that any such
assessment shall bave the conseat of pwo-thirds (273 of the vaote of each Class of Members who are voling in person or
by proxy ot & meeting duly called for this purpase.

Section T.05

nice of noy meesting called for the purpose of taking sction anthorized under Section 7.030 and Section 7.04 shall be
senl io all Members not less than thirty {30) days por more than sisty (607 days in advance of the mesting. At the [irsi
such meeting callad, the presence of Members or of proxies entitbed to cast siay percent (60%) of all the votes of each
class of membership shall constituie s quorum. If the required quorus i not preseat, anather meeting may be catled
subject to the same polise requirement, and the required quontm at the subsequent meeting shall be held more than sivty
(60) days following the preceding meeling.

Section 7.06 Lipiform Bate of Assessmenl. Both mmual and special assessments must be fixed af a uniform
rate for all Dwelling Units mdml}rbcmﬂnduinnmﬁulhlyhuh. However, and subject to the limitations set forth in
Sectioa 7.03(b) hereaf, said uniform rate may be revised periodically 1o refloct revisions in the annual asscssmeals
based oo actual operating cost of the Aszociation. .

g5 The annual assessment provided

for berein shall commence a5 bo all Dwelling Units upon conveyance of Crwvelting Uit to an Crwoer, The first annual
aasesstoent shall be adjusted according to the number of months remaming i ke caleadar year. Notwithstanding the
preceding sentence or any other provision of this Declaration to the contrary, the aonual assessment for all Dwelling
Units annexed by the Declarant, shall not commence until the {irst day of the first meoth followiog the moeath m which
the portion of the Aoex able Property described in the Declaration of Annexation becomes irmevocable commitied to
PEDREGAL, aad oo annual, special or supplemental assesaments may be levied against any such Dwelling Unit until
such time, The Board of Directors sball fix the amount of tbe aanual sesesament against cach Dwelling Unit af least
thirty {30 days in advance of each annusl assessment perind. Written natice of tbe annual ssseesment shall be seat to
every Chvper subject ibereta in ihe event of its mereass or decreess from the [as1 anmual acsessment, The due dates shall
be established by the Board of Chrectors, The Association shall, upan demand, snd for a reasonable charge, furnish a

cartificate gigned by an officer of the Associstion setting forth whether the assessmcnts o & spesified Dwelling Uit
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have besn paid. A properly exevuted certificale of the Associstion as (o the stratus of the assessments on a Dwelling
Uit is binding vpon the Association as of the date of ils issuance.

Bection 7.08 g, Each Cremer shall he

deemed 10 eovenanl spd agres fo pay bo e Association the assessment provided for berem. and agrees 1o the
enfomeement of the assessment in the manner herein specifisd. All delinquent assescments shall bear inlesest 2l an
interes! rale not 10 excesd hwehve percent | 12%) anoum, and late payments shall first be credited toward interost dus,
then lowards assessoents first due, [n the event the Association employs an attorney for collection of any agscasments,
whether by suit or ¢iberwise, or to enforce compliance with or specified perfonmanca of the lerms and conditions of this
Declaration, or for any other purpose in connection with the breach of this Declaration_ each Cwncr agress Lo pay
reasonable attomey's fe=s and costs thereby incurred, in addition to any other smounts due or any ather reliel or remedy
oblained against said Owner. [o the event of & default in payment of any such assessment whea duoe, in which case the
asseegment shall be deemed delinguent, and in addition to any other remedies berein or by law provided, the Association
may enforce esch such obligation in the manoer pm'l'i:_iﬁdbﬂ:wn:in equity, ar wilboul aoy lmitation to the foregoing,
by either or both of the following procedures. |

A. Enforcement by Suit. The Board may cause a suit a1 law to be commenced and maintained in the oamse of
the Associgtion sgainst an Chener 19 enforee each such assessment obligation. Aoy judgement rendered in any such
sction shall include the amount of the delinquency together with interest thereap form the date of delinquency until paid,
court coste, and reasonable atorney’s fees in such amount 88 the Court may adjudge agains! the delinguent Chvoer or
Member.

B. Enforcement by Lisn. There is bereby created a right of claim of lien on each and eviery Drwelling Unt to
secure payment to the Association of sy and all assessments levied against any and all Owoers together with inferest
thereon Form tke date of delinguency until paid, and all cots of collection which may be paid or incarred by the
Associgtion ln copnsction thevewith, incloding reasopable anoreey's fies. Al any time within ooe hundred mwenty (120)
days affer sccurrence of any default in the payment of asy such sssessment, the Association, or agy authorized
represeatative may, but shall not be required 1o, make a written demand for paywent to the defaulting Cwaer, on beball

of the Associstion. Suid demand shall slate the date and amount of delinquensy. Each defsult shall constitute a separate
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basis for demand or claim of Lien but any sumber of defaults may be inclirded within a single demand or claim of Lien.
If such delinquency is not paid within ten (10) days after delivery of such demand. or. even without such a writlen
demand beiag made. the Association may elsct to file such claim of lien on behall of the Associnticn against ke
Drwelling Unit of the d=faolling Owner, Such = claim of 2o shail be execuled and scknowledge by any officer of the
Assoctalion, and shall contain substantially the fallowing information:

(1) The name of be delinquent Cwoer.

(2} The legal description of tbe Dwelling Undt against which claim of ben i3 made;

(3} The total amount climed (o be duz and owing for the amouni of the delinguency iaterest tbereoa,

collection cos1s, aod reasonable artorney’s fees (with any proper offset allowed);

(4) That the claim of lien is made by the Associalion pursuant o this Declaration and

(5) That & bien is clammed ngamms1 said Dwelling Unit i an amound equal to the amount stated,

(6 That the clamm of liea will alss extend 1o all assessments which became due bat are oot paid from

(b date of the filing of the claim of lica 1o the date of paymeat of all amouats st forth thercia

(including interest thereon, reasonsble attaraey's foes, costs and collection), and that payment of all

such amaounts. |

Llpon recordation of a duly execated onginal or copy of such a claim of lien, aad the matling of a copy thereal

to-sasd Owoer, the lien claimed therein shall immediately attach and become effective in faver of the Association as a
lien upron the Dwelling Unit. Such s Lien shall have pricrity over all clsims of lien cresled subsequent 1o tbe recordation
of the claim of lien thereaf, except only tax lizns for real property taxed on any Dwelling Unil, assesements on any
Drwelling Unil i faver of agy eounicipal or other government assessimg \mil, and ihe lien of any first mortgage. Any
such lien may be foreclosed by approprisic action in Courl or m the gunaer provided by law for the foreclosure ol
ceslry mortgage or trust deed as set forth by the laws of the Stats of Arizona, as the same may be changed or amended.
The lien provided for berein shall be o favor af the Associstion and shall be for the benefil af all sther Owners. The
Association shall bave the power 1o bid in at any forecbosure sale and 1o purchase, scquire, bold, lease, morigage, wd
comvey any Drwelling Unit. In the event such foreclosure is by sction in court, reasonable attorney™s fees, court costs.

title search fiees, interest and all other costs and expenses shall be allowed 1o the exlent permitted by law. Each Cwoer
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bereby expressly waives any abjection to the coforcement and Foreclosure of this lien in tus manger.

Section 7.09 Mo Exemption of Cwper No Cwimer is exempt from liability for payment of assessments by
waiver of the use of enjoyment of the Common Area, or by sbandonment of hisher Dwelling Unif except a5 specifically
provided in Secliog 804,

Seation 7.10 Subeedination of the Lien 1o Memngages. The lien of ibe assessments provided for berean shall be
subordinate 1o tbe Len of any first mongage. Sale or ransfer of any Dwelling Unit shall not affcct the asscssmeni lien.
Heowever, the sale or ransfer of any Dwelliog Unlt pursuant io mertgege foreclosure of & first morigage, ar # trustze's
sale pursuant fo power of sale or a foreclosure of 2 firs! doed of trust, or a0y proceeding in ey thereaf, shall extinguish
the lien of such assessenent as 1o payments which become due prior to such sale or transfer. Mo sale or transfer shall
relieve such Drwelling Unit from Hability for any essessments thereafler becoming due or from the lien thereal,
menss. Nowwithstanding and

prevailing over any other provisioas of this Declarstion, o the Associalion's Articles or By-Laws, or lbe Rules, the

following provisions shall apply fo and benafit esch holder of & first mortgage upon a Drwelling Unit (called the Grst
maTgagee):

A. The first mortgages shall pol in any caseor manoer be persaaally liakle for the payment of any assessment
or charge, nos oc the nhﬂﬂmupﬂmu{@wtmumﬂﬂmmmmwﬂphm
except for those maters which are enforceable by injuncive or olber squitable actiods, oot requinng ibe payment of
money, except a5 heremafier provided,

B. During the pendency of aoy procesding to foreclose the first morigage, including any period of redemption,
the first mortgagos (or receiver appointed in such acton) may, but need nod, exercise any or all of the nghts and
privileges of the Owner of the mortgaged Diwelling Unit, including but no limited to, the nght to vole a5 & member of
the Association to exchusion of the Orwoer's excreise of such rights and privileges.

C. At such time a5 the first mortgagee shall become record Crwoer of & Dwelling Unit, said fost morigages
shall be subject to all of the terms and conditions of thess Restriclions, includiog but aot Lmited to the obligstion to pay
for afl assessments and charges accruing ibereafter, io the same manner as aoy Cwner.

0. The first mortgeges, or any other party acquiring title to 8 morigage, sweh as, but not Limiled to, the takiog
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of a deed in Liew of foreclosure, shall acquire title to the mongaged Dwelling Unit free and clear of any lico authorzed
by or arsing owt of agy of tse provisions of this Declaration or By-Laws which secured the payment of any asscssment
for charges accrued prior 1o the final conclusion of any such foreclosure suil or equivalent procecding, ncludng the
expiration daie of any period of redemption,

Ay such unpaid sssesament shall pevertheless conlioue o exist a3 the personal cbligation of the defaulting
Crwaer of the respective Dwelling Unit (o the Associatio, and the Board shall use reasonable efferts to collect the same
from tbe Orwner even aficr befshe is oo longer & member of the Association. There shall bo a len upon the interest of
the first mortgages or other party which scquire tilke to & morigaged Dwelling Uait by foreclosure suil or by equivalent
procedures for all assessmocats autharized by this Declaralion or the By-Laws which sccrue and are assessed after (he
date the sequire bas acquired title to me Dwelling Uait free and clear of any rght of redempticn.

E. -’Lnjr]:lmvis:inus contained in this Declaration (o the contrary notwilbstaading, unless at least seventy-five
percent {75%) of the Dwelling Unit Owers (other than the Deslarant of Developer) have given their prior ritten
spproval, tbe Association shall aot be empawered or éntitled to: (1) change the method of determining tbe obligations,
pssessments, does of other charges which may be h—i;d-;dut:DAtﬂimgUnil Crwner; (b) by act or omission, change,
waive of shasdon the exterior mainienance u-fﬂnmn};:m Property. walkways ae perimeter walls and deiveways, or the
upkeep of lawns and planting areas in the Subdivissen; © fail to maintain fire and extended coverage insurance oo 1he
Comman Arcas and Commen Property on & current replacement cost basis in an amount of not less than coc huadred
percent (100%) of the insurable value (based on carrent replacement costs), and (d) use bazard insurance proceeds for
lasses 16 any Common Aress or Common Property for ather than the repair, replacement or recanstruction of such
Commean Praperty.

F. First mortgagees ars bereby granted the right to jointly, or singly pay taxcs or other charges which are in
default and which may or have become & charge sgainst any Common Arcas or other Common Property awned by the
Associstion, and swsh first mortgagees may, joitly or singly, pay overdus preminms on hazand msuranee policies, or
secure new bazard ingurance coverage on the lapsc of & policy, for such Common Aress or Common Fropesty and any
first martgagees making such paymenis may be owned immediste reimbursrment therefore from the Association.

0. Hnmgmmmmmmmmummm;mmum Crwoer, or any ather
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pasty. priofily aver any rights of a first morigages of 2 Dwelling Unit pursuant o the terms of such first morigagee's
mortgage in the case of a distribution 10 3 Dwelling Unit Cwoer of insuranes procesds or condemnalion awards foc
loszed to or taking of any Dwelling Unit or any part of the Common Ares owned by the Associstion. Each [irst
mortgages shall be entitled 1o umely writen gotice of such loss or taking.

H. Each first mortgagee shall, upoe sotice Lo the Association, be entitled 1o & writien notification form tbe
Aasocistion of any default in the performance by the Chwner of 2 Dwelling Unil encumbered by the mortgage io faver of
such morigages of any cbligation under this Decleration or uoder the Articles of Incorporaton. By-Laws, or Ruakes af the
Association which is not cured within sixty (60) days.

1. Each first mortgagee shall, upon written nodice bo the Associalion, be eatiled to (T) inspect the boows and
recards of the Association during normal business hours; (ii) receive an apnual financial statement of the Association
within ninety {90} days following the cod of any fiscal year of 1he Association; and, (iii) receive wrinten nolive of all
meetings of the Association, and designate a representative to artend such meetings.

1. Each first mortgnges shall. upon writien notice to the Association, be enlitled to written notice from the
Association at least thirty (30) days prior to (T) lbmd;nm:nl:nﬂ:-minuimufr.’u Associstion; (i) any matenal
amendment to the Declasation, Articles or By-Laws; and, (i) :Ju effectuation of any decision by the Association fo
terminale professional management and assume self-management of the Association,

K. Upon written request fa the Association, identifymp the name and address of Lhe bolder, snsurer or
guarsnior of a first morigage and the Dwelliog Uit sumber or address, and ELgble Mertgage Holder, msurer or
guarantor shall be entitled to written potice of any propesed sction that requires the consent of a specified perceatage of

Eligpble Morgage Holders.



